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Validity of Punishment for Fraud of Listed Companies in
China

[Abstract]:

Based on the perspective of China's economic transformation to high quality development, this
paper studies whether and how the securities regulatory punishment can affect the probability of
being punished again by listed companies by using the survival model between the listed companies'
fraud punishment data from 2007 to 2009.The results show that: 1. The short-term validity of
regulatory punishment is strong. but the long-term validity is weak: 2. On the whole, the validity of
regulatory punishment showed a trend of first strengthening and then weakening:3. For enterprises
that have been punished for many times, the validity of regulatory punishment is not good, but
it shows a trend of improvement. This study is helpful to understand the validity of regulatory
penalties, explore the impact of regulatory penalties on business arrangements of enterprises, and
provide relevant departments with ideas of regulatory penalties and reference for formulating
heterogeneous regulatory penalties policies.

[Key Words]: Validity of punishment for fraud; Survival analysis; Heterogeneity analysis
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Digital Economy, Small Town Youth and China's Consumption
Structure Sinking

Ye Jiao, Yu Bo

(School of Finance, Tianjin University of Finance and Economics, Tianjin , 300222)

[Abstract]:

Using the panel data of 31 provinces and municipalities in China from 2010 to 2017, this
paper explores the characteristics of China's consumption structure sinking from urban to rural
areas, and the nonlinear effects that digital technology development has on the structure sinking.
The results show that: (1) The improvement of leisure level of urban (rural) labor force has a
significant positive impact on the growth of urban (rural) consumption level; (2) The urban-rural
income structure shows the characteristics of "stable convergence"” in recent years, which cannot
provide an effective explanation for the decline of the urban-rural consumption structure. However,
in the context of rural revitalization. the "leisure advantage" of rural labor force (small town youth)
over urban labor force is constantly improving, and the leisure structure i urban and rural areas
1s constantly sinking, which provides a new way to explain the sinking of China's consumption
structure. The empirical process also confirms that the sinking of leisure structure does promote the
sinking of consumption structure. (3) The rise of digital consumption represented by mobile Internet
and online sales platforms (such as Pinduoduo) catalyses the leisure consumption power of rural and
small town youth, which leads to the "acceleration" trend of the traction of leisure structure sinking
on consumption structure sinking; (4) Although the traditional theory holds that the urbanization

process will prevent the consumption structure from sinking to the countryside by means of

industrial agglomeration and other productivity channels, this paper finds that the urbanization
process will encourage the youth in small towns to develop higher leisure consumption power by
expanding the leisure gap between urban and rural labor forces. thus promoting the consumption
structure to sink. From the perspective of leisure differences. this paper reveals that the vast rural
areas are the main battleground for China's manufacturing industry in the future, and increasing the
construction of information and digital infrastructure in rural areas is conducive to accelerating the
sinking of China's consumption structure and promoting the realization of high-quality and balanced
growth of the macro economy.

[Key Words]: Digital Economy: Consumption Structure; Leisure Time; Urbanization Process;
Nonlinear Shock
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[Abstract]:

Since 2015, the "scientific research atmosphere" has helped venture capital to enter the rapid
development stage. In 2020, the investment scale and investment events in China's venture capital
market reached 19.5264 billion yuan and 3,155 cases. Can only start-ups be funded by venture
capital? Based on this, this paper takes listed companies from 2002 to 2014 as samples. and finds
that 6.8% of companies have received venture capital within five years of listing. Further, based on
the hypothesis of "signaling effect" and "name-following motivation", this paper explores whether
it 1s good for the market performance of newly listed companies and the impact of its heterogeneity
on market performance. The results show that :(1) The excess cumulative returns of enterprises
after obtaining venture capital within five years after listing are 6.4%. -6.7% and -22% respectively.
The enterprise obtaining venture capital after [PO has a significant positive impact on the market
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performance in the short term. and a significant negative impact on the market performance in
the long term. (2) For listed companies that have received venture capital after IPO. the venture
capital that has served on the board of directors before TPO has no significant impact on the market
performance in the short term, but has a significant negative impact on the market performance in
the long term; There is no significant correlation between the reputation of venture capital and the
market performance in the short and long term. Research on the heterogeneity of venture capital
also supports the rationality of the existence of "name-following motivation" from two aspects.
Therefore, the government should take the market performance of the investee listed companies
in the next few years as an indicator to assess the tax preferences of venture capital firms, so as to
restrict their "name-by-name motivation" and encourage them to focus on the long-term value of the
investee companies.

[Key words]: Venture investment: IPO: Market performance: Event study; Heterogeneity
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[Abstract]:

As a tool of market value management for listed firms, stock repurchase may also become
an important methods of information manipulation. Because of the imperfect special financial
system in China, there is no consensus on whether stock repurchase is beneficial to stock price
stability or it will accelerate the stock crash. Based on the theory of incomplete market information
transmission, using a sample of A-share listed firms in China for the period from 2008 to 2018,
this paper examines the impact of market value management on the stock price crash risk and its
mechanism from the perspective of stock repurchase. The results show that the more the company's
stock repurchases, the lower the company's future crash risk, indicating that stock repurchase can
inhibit the risk of stock price crashes significantly. that is, the stabilizer function of stock repurchase
1s greater than the crash accelerator. After endogenous treatment, changing the independent
variables, controlling the 2015 stock market crash or adjusting the time window., the results are still
robust. Further mechanism testing finds that leverage ratio and size are two important factors to the
stabilizer function of stock repurchase, and the test of intermediary mechanism shows that stock
repurchase mainly reduces the risk by reducing the company's financing constraints.

[Key words]|: crash risk; stock repurchase; market value management: stabilizer; accelerator
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The impact of earnings management on liquidity creation of
commercial banks

Zhang Ziyuan
(Tianjin University of Finance and Ecnomics Tianjin 300222)

[Abstract] :

Based on the annual data of 32 listed commercial banks in China during 2014 to 2019, this
paper analyzes the influence of commercial banks' surplus management on bank liquidity creation
and its heterogeneity characteristics, and makes a logical analysis of the microcosm and motivation
behind heterogeneity. The result of the paper show that .commercial banks adjust the reserve ratio
of loan losses through surplus management in order to expand the scale of credit and increase their
liquidity creation ability. Conclusions shows as followed: (1) earnings management has a significant
positive impact on the liquidity creation of commercial banks: (2) because of the differences in asset
size, credit level, risk-taking ability and other factors among different types of banks, the above-
mentioned effects are significantly heterogeneic between different types of banks -- in large state-
owned banks. the impact of earnings management on liquidity creation 1s not significant. while
in joint-stock banks, city merchants and agricultural banks, the impact is significant.(3) after the
new asset management regulations, a large number of channel off balance sheet businesses were
returned, resulting in a decrease in the operating space of earnings management,which is called
"compliance return" .This suppressed the expansion ability of earnings management to liquidity
creation, and the positive impact of the joint-stock banks and local banks has also been significantly
diminished. This article will help us to understand how different types of banks improve the level of
liquidity creation through earnings management.This can provide enlightenment in how to improve
the effectiveness of monetary policy control and to stabilize the liquidity creation ability of the
banking system and strengthen financial security by implementing differential control.

[Key words]: Earnings Management; Commercial Bank: Liquidity Creation; Scale
Heterogeneity
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[Abstract]:

In order to develop efficient direct residential carbon emission reduction strategies.it is
particularly important to compare the performance of carbon emissions and its major driving factors
among different provinces. However, such studies are relatively limited so far. The present study
describes the intensity of residential direct carbon emissions as well as its driving factors for China's
thirty provinces based on the spatiotemporal logarithmic mean Divisia index (ST-LMDI) method
by using residential direct carbon emissions data from 2005, 2010, 2015 and 2017. This method
allows comparing all provinces against a common benchmark and then analyzed in both spatial
and temporal dimensions. The study results show that Guangxi, Yunnan and Hainan have the least
direct carbon emissions per capita, which are 23.19%. 7.18% and 0.69% lower than the reference
provinces; respectively, Inner Mongolia. Xinjiang, Beijing, Tianjin and Hebe1 have the most direct
carbon emissions per capita, which are 247.22%. 191.51%. 190.87%. 166.14% and 151.63% higher
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than the reference provinces. From 2005 to 2017, direct carbon emissions per inhabitant in 30
provinces across the country showed an increasing trend, with economic effects contributing the
most to the growth of carbon emissions, energy intensity having the strongest inhibitory effect on
most provinces, and energy structure and carbon emissions intensity producing mixed effects across
provinces and different periods. The results are used to understand the various influencing factors
and their effects on carbon emissions from direct energy consumption of residents in each province
of China, and on this basis, new ideas and empirical evidence for energy saving and emission
reduction of residents are provided.
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Analysis of the influence factors of stock price volatility in
China's stock market
—--Based on the multiple empirical comparative analysis of
listed companies in China's airport shipping industry

[Abstract]:

From the financial point of view, this paper takes the 12 listed companies in the airport shipping
industry as the research object, takes the stock volatility as the explanatory variable, selects 16
financial indicators as explanatory variables from the four levels of measuring the profitability,
solvency. growth ability and operation ability of the listed company. and then uses OLS regression
model, fixed effect model, random effect model and ling regression model to study the impact of
financial index on stock price fluctuation, and compare the results of various model regression and
the accuracy of the forecast. The results show that the most important variables for stock price
fluctuations are net profit margin of total assets, shareholders' equity turnover rate and asset-liability
ratio, and the results of the Ling regression model are the most accurate and the prediction is the
most accurate. It 1s of some guiding significance to provide theoretical basis for many investors to
make investment decisions.

[Key words]: Stock price volatility; Influence factor analysis; Panel data estimation; Ridge
regression
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Margin analysis and research on stock market volatility
-- Based on the CSI 300 Index

[Abstract]:

In this paper, from the perspectives of theoretical analysis and empirical model, based on
the time nodes before and after the COVID-19 epidemic in January 2020, the Shanghai-Shenzhen
300 Index 1is taken as the research data. and the empirical model is used to study the impact of the
implementation of margin and short selling business types on the stock market volatility. In paper
arrangement, this paper on the literature review of the research results of domestic scholars, then the
details of the research background and margin trading mechanism, and an overview of our country
development present situation and existing problems of double melting model, are put forward on

the basis of three theoretical hypothesis, which provides the theoretical foundation for the back of

the empirical research. empirical model with GARCH. VAR 1n the empirical analysis of margin
trading mode before and after the outbreak of the new champions league impact on the stock market
volatility, provides guidance significance for the development of the a-share market.

[Key words]: Securities lending and borrowing; The new coronavirus ; The stock
market ; volatility ; The cs1 300
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[Abstract]:

By choosing the anchoring of the LPR interest rate reform middle rate, convenient borrowing
rates MLF as variable interest rates, money supply net RR, DD deposit reserve rate, broad money
growth of M2, as the representative of monetary policy tools, such as variable vector autoregression
model and granger causality test found that LPR interest rate reform and two-way causal
relationship between monetary policy transmission, namely the LPR effective dredge the monetary
policy transmission mechanism, interest rate reform for higher transmission efficiency. faster, and
this influence 1s repeatedly twists and turns:At the same time, the implementation of monetary
policy has a reference to the LPR loan pricing interest rate.Specifically, the growth rate of broad
money quantity can effectively guide MLF, and then affect the formulation of LPR interest rate. At
the same time, the interest rate of one-year national debt, as the benchmark interest rate of medium
and long-term interest rate, also has a certain impact on MLF.The relationship between monetary
policies is also more closely linked after the reform of the LPR mechanism. The growth rate of
broad money quantity, net money supply and CPI, the measure index of inflation, are Granger
causality to each other from month to month. Due to the existence of overshoot, the influence is
continuous and zigzag.Finally, combining with the existing problems of China's interest rate reform
to put forward relevant policy suggestions.

[Key words]: LPR reform monetary policy transmission VAR model Granger causality test
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[Abstract]:

China is the biggest CO2 emission country in the world and faces severe pressure to reduce
emissions. With a vast territory, China’s population, economic development level, and energy structure
vary from province to province, and there are also huge inequalities in carbon emissions. Using Theil
index, this research measured the inequality of per capita CO2 emissions in various provinces based
on the total CO2 emissions, total fossil fuel consumption, total energy consumption. regional GDP and
total population of 30 provincial administrative regions across China from 2001 to 2017. Then, based
on LMDI method. this paper studied the influence of carbon emission factors, energy structure factors,
energy intensity factors and income factors on the inequality of China’s per capita CO2 emissions, and
explored the main driving factors. The research found that: (1) the inequality of per capita CO2 emissions
in China mainly comes from between-region inequality, and energy intensity and carbon emission
coefficient are the most noteworthy driving factors; (2) within-region inequality contributed more in 2017
than that m 2001, and Middle Yellow River, Southwest, and Northern Coast are the main affected areas,
and energy intensity is the main driving factor, followed by carbon emission coefficient. Finally, the
research advised to help China reduce carbon emissions more efficiently.

[Key words]: Per Capita CO2 Emissions; Theil Index; Regional Inequality; LMDI Method
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[Abstract]:

The real estate sector is the pillar Industry of China and the backbone of China's economic
development, plays an important role in the healthy development of China's overall economy.
As one of the tools of monetary policy, interest rate policy is the most commonly used means
to regulate the real estate industry in China. Both market supply and demand can be affected by
Interest rate fluctuations , so it is important to study the mechanism of action between interest rate
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fluctuations and real estate prices.

This paper presents an empirical analysis of the current situation of China's real estate market
along with theoretical analysis. First, the background and significance of this paper are briefly
described and the literature is reviewed. After analyzing China's real estate market and interest
rate policy, it is found that both supply and demand in China's real estate market show an upward
trend, and the change of interest rate policy gradually shows a cyclical nature. Next, the equilibrium
model is used to analyze the price formation mechanism of the real estate market, while discussing
the impact of interest rates on both supply and demand of real estate. and summarizing the three
transmission paths through which interest rates affect buyers, economic behavior of real estate
enterprises, and psychological expectations of market participants on house prices. Again, the panel
data of real estate-related variables of 31 provinces and cities in China from 2002-2019 are used
as research samples, and the benchmark interest rates of loans of different maturities, benchmark
interest rates of one-year deposits, per capita GDP, per capita disposable income, area of commercial
houses sold. and area of commercial houses completed are selected for empirical analysis by
constructing multiple regression models.

It 1s found that the benchmark loan interest rate has an effect on real estate market prices
when fluctuations occur in all maturities in China, but the interest rates of different maturities have
different directions of influence on real estate prices. In addition, the benchmark deposit rate, per
capita disposable income and per capita GDP also have significant effects on real estate prices. This
paper also finds that the development of real estate market varies significantly among provinces and
cities in China. Finally, the findings of this paper suggest improving interest rate policy, optimizing
the structure of real estate market, improving market information management and adapting to local
conditions.

[Key words]: Interest rate fluctuations; Real estate price; Mechanism of action; Multiple
regression model



01 FXEMEAFEFARFEELR S LR “H A% R HLILH

2021 FREMBAFIRAKPFIAR LR “HHL” REBLILS

WFEMATT. EMBERFEMS BME T RE
— B F oSN —RABIE IR

H¥E: T iE
(REMEKRFERF T , XiF 300222)

[HE]:

KEEFTEZHRFRIHAKBATC 240 b 3, FHEANKXENHE, BRFTELHK
FHRPIBFAS DAERGAEEL, KRIGRTHE AN P LG A M IL—AL
HPFRA, FRTHEZRHF R P RATEL R PECREENIEFRZ AN h. FLERE
W H—, FWRAETEIE TR T AEEMXGBIREFHGRE N, AR T LR

W, 9B F A T A H AN B, R R TR R B R A B R A
B At d: B, BAAKTEH. RRREESENBRE, Zid it Ea ity
A IS, B E Sk G TFAENE, RIBEFTER. AMVAAN KITECHE R DB F
b, RHLBEELIAARHEETL, &K P LA EEMNNEHHE,

[ REEH ] FRHFHT: HEMM—MHIRA BiFHE.

46

The issue of Central Bank Digital Currency, persistence of
monetary policy and macroeconomic fluctuation Based on
dynamic stochastic general equilibrium theory.

[Abstract]:

The technology of Central Bank Digital Currency (CBDC) in China has been relatively mature and
has entered the pilot stage. Thus, the study of CBDC has a strong practical significance to the economic
effect. By establishing a four sector dynamic stochastic general equilibrium model, this paper studies the
mmpact of the issuance of CBDC on the economy through the continuity of monetary policy. The results
show that: first, the issuance of digital currency not only suppresses the volatility of indicators directly
related to currency. but also enlarges the volatility of other indicators, and the latter has less volatility than
the former: second, the economies adopting digital currency are more difficult to adapt to the impact of
technology and government expenditure; third, after the issuance of digital currency and the enhancement
of monetary policy continuity, the economic growth will increase The relative influence of other shocks
1s weakened, and the impact is more from the interest rate shocks. According to the research results, we
believe that in the economies issuing CBDC, monetary authorities should be clear about monetary policy
tools and pursue more continuous monetary policy.

[Key words]: Central Bank Digital Currency; Dynamic Stochastic General Equilibrium;
Economic Impact
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Research on the Determints of Default Risk of the Listed
Manufacturing Enterprises in China

[Abstract]:

Manufacturing industry is the pillar industry of national economy and the barometer of social
environment and conditions. Only in a society with favorable conditions in all aspects can the
manufacturing industry develop rapidly. However, in the current changeable environment at home
and abroad. the credit risk of listed manufacturing companies in China is constantly exposed.
Because listed enterprises are closely connected with China's commercial banks, the default of listed

companies will bring risks to commercial banks, and even bring adverse effects to the economy of

the whole society, so the credit risk of listed manufacturing enterprises is very worthy of attention
and research. At this time, it 1s particularly important to establish a reasonable credit evaluation
model for listed manufacturing enterprises, to reduce the credit risk within enterprises and to
provide suggestions for commercial banks to evaluate the line of credit. In this paper, the credit
risk and risk assessment methods of China's listed manufacturing enterprises are summarized, the
appropriate assessment model is selected, and the logistic binary regression model of China's listed
manufacturing enterprises is established to evaluate their credit risk. In empirical study. this paper
chooses listed manufacturing companies in China as the research object. including a debt default
in 2014-2019 years and no debt default enterprises, using the 2014-2019 the six years of financial
data, chose the involved in debt paying ability, operation ability, development ability, profitability
and cash flow level five aspects of 15 representative financial indicators of the principal component
analysis, and according to the logistic binary classification of the five principal component
regression, the listed companies credit risk evaluation model was constructed. The results show
that the model has a good fitting degree and can play a better prediction effect. Finally, some policy
suggestions are put forward to create conditions for the prediction model to be applied to the actual
credit risk assessment of China's listed manufacturing enterprises.

[Key words]: Manufacturing industry, Listed company, Credit risk. Logistic model
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A study on the influencing factors of thehigh-risk asset
allocation preference of Chinese households

Qian Xueqing
(Tianjin University of Finance and Economics Tianjin 300222)

[Abstract]:

WiththecontinuousupgradingofChina'soverallfinancialsystemand the improvement of people's
income level, the financial demand of Chinese residents is rising rapidly. However, because the
market is not perfect, and residents' financial management realization lags behind the development
of financial market, the influencing factors of financial asset allocation of residents in our country
need to be analyzed urgently. Based on previous literature review, this paper mainly relies on
liquidity constraint theory, life cycle theory, income uncertainty theory and family stock market
investment decision-making theory, and puts forward research hypotheses. Using the 2017 data
of China Family Finance Survey (CHFS), this paper takes income, sex, age, education level and
property level as the core explanatory variables, takes whether or not to invest in high-risk assets
as the explanatory variable, empirizes and carries out marginal effect test by Probit model. and
then validates the research hypothesis and draws the conclusion that age. and property level have a
significant relationship with high-risk asset allocation.

[Key words]: Household Asset Allocation, Household Income, Probit Model
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[Abstract]:

Since 2008, the scale of shadow banking in China has gradually increased. Compared with
foreign countries, some state-owned and large domestic enterprises. driven by the profit motive,
directly or indirectly carry out shadow banking business by using their credit advantages, such
as 1ssuing entrusted loans, private lending and purchasing financial products, trust products or
structured deposits. According to the theoretical analysis, the shadow banking of non-financial
enterprises has "profit accumulation effect” and "profit erosion effect”. Can enterprise shadow
banking promote the growth of enterprise operating profit? This paper uses the annual data of
A-share non-financial enterprises in Shanghai and Shenzhen stock markets from 2008 to 2019 to
conduct an empirical test. The results show that the shadow banking of non-financial enterprises has
a restraining effect on the operating profit margin of enterprises. However, the relationship between
the two is in dynamic balance. With the improvement of the enterprise's own management ability,
the inhibiting effect will be reversed to the promoting effect when it reaches a certain level. Against
the background of "moving from real economy to virtual economy", on the one hand, we should
regulate financial activities and strengthen supervision over the shadow banking system. On the
other hand, we should also pay attention to the high-quality development of enterprises themselves,
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[Abstract]:

From the perspective of limited attention.this paper studies the effects of limited attention on
idiosyncratic volatility puzzle in different market cycles. Through the analysis of A-share market
data by Fama-Macbeth cross-sectional regression analyses and asymmetric model. the following
conclusions are drawn: 1. China's stock market does have the idiosyncratic volatility riddle, the
portfolio with high idiosyncratic volatility has a lower return rate; 2. Limited attention can strongly
explain idiosyncratic volatility puzzle, and the effect might be nonlinear;3. In different stock market
cycles, the effect of limited attention on idiosyncratic volatility and return rate 1s different. In bull
market cycle, the effect is positive and more obvious, but negative in bear market. This paper reveals
the influence of limited attention on idiosyncratic volatility riddle in different stock market cycles.
providing a new perspective for investors, information disclosure platforms and regulators.

[Key words]: Limited Attention:Idiosyncratic Volatility;Stock Market Cycle; Fama-Macbeth
Cross-sectional Regression Analyses
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The impact of off-balance-sheet regulations on bank risk-
taking:Evidence from China

Qingjun Zhang, Si Chen, Yi Jin
(Tianjin University of Finance and Economics, Tianjin City, PR China)

[Abstract]:

The release of new asset management rules has played a positive role in regulating the asset
management business of financial institutions, preventing and controlling financial risk. It has
also had an important impact on the management of banks’ off-balance-sheet (OBS) innovation.
This paper uses unbalanced panel data on 75 commercial banks in China from 2007 to 2017 and
combines a theoretical and an empirical model to study the development of bank OBS innovation
and bank risk taking from the perspective of new asset management regulations. The analysis finds
(1) the rapid development of OBS innovation will increase bank risk taking and (2) the solution to

the problem of rigid payment is conducive to reducing the risk taken by Chinese commercial banks
when providing OBS innovation.

[Key words]: Rigid payment OBS innovation Risk-taking
JEL classifications:G2 G21 G28
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Financial cycle, macroeconomic fluctuation and ""double
pillar'"'policy regulation

Zhang Jun, Guo Na

[Abstract]:

Based on the fluctuation law of financial cycle, this paper selects a series of key financial
indicators from different dimensions to synthesize China's financial situation composite index (CIFS).
On this basis, the time-varying parametric vector autoregressive model is used to further analyze
the time-varying impact of financial cycle on China's macroeconomic activities and the dynamic
changes of the "two pillar" policy regulation effect. The empirical results show that: the financial
situation index and inflation have a synergistic trend, and are significantly ahead of inflation; in
the stage of excessive easing and excessive tightening of financial cycle, the upper line of financial
cycle will have a significant positive impact on output growth and inflation. but the direction of
influence 1s easy to reverse, and in the moderate stage of financial cycle, the impact is relatively
weak but more stable The regulation effect of "double pillar" policy is more prominent when the
financial cycle is at the top and bottom. among which the tightening of monetary policy has an
obvious inhibitory effect on the financial system and macroeconomic operation. and the loose macro
Prudential policy will promote the upward trend of the financial cycle and improve the output and
inflation level: compared with monetary policy. the effect of macro Prudential policy on the financial
cycle 1s better, and this First, the difference is more obvious in the period of higher financial market
risk. The conclusion of this paper has important policy implications for China's financial cycle
monitoring and "double pillar" policy regulation.

[Key words]: Financial Cycle; Macroeconomic Fluctuation; Double Pillar Policy Regulation;
SV-TVP-VAR Model
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[Abstract]:

Based on the annual data of A-share listed companies in Shanghai and Shenzhen stock markets
from 2009 to 2019, this paper examines the impact of monetary policy on corporate financial asset
allocation under different motivations, and focuses on the intermediary role of shadow banking.
The results show that :(1) when firms allocate financial assets out of precautionary motives,
tighter monetary policy will promote the increase of financial asset allocation level of firms and
promote the financialization of firms; When enterprises allocate financial assets out of profit
motive, tight monetary policy will restrain enterprises from allocating more financial assets and
inhibiting enterprises' financialization:(2) There exists a transmission mechanism of "Monetary
policy -- Shadow banking -- Financial asset allocation and Financialization of enterprises". Under
the precautionary motive, tightening monetary policy will stimulate the development of shadow
banking, and then reduce the financial asset allocation of enterprises, and inhibit the financialization
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of enterprises. Under the profit motive. tight monetary policy forced the expansion of shadow
banking, which led to the increase of financial asset allocation of enterprises and promoted the
financialization of enterprises:(3) When monetary policy adjusts bank credit, it will promote the
development of shadow banking in the opposite way. and through the two different mechanisms
of bank credit and shadow banking, monetary policy has opposite effects on the financial asset
allocation and financialization of enterprises, of which bank credit plays a dominant role. This paper
enriches the research on the influencing factors of financial asset allocation and financialization
of enterprises, expands the influence path of monetary policy on financial asset allocation and
financialization of enterprises, and provides important empirical evidence for the state to strengthen
the supervision of shadow banking and formulate monetary policy to guide enterprises to "get rid of
the virtual to the real".

[Key words]: Monetary policy: Shadow banking; Corporate financial asset allocation:
Financialization of enterprises
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The Impact of the Financialization of Entity Enterprises on
Innovation Investment
Based on the Subjective and Objective Mechanism Test

[Abstract]:

Based on the financial data of China’s A-share listed manufacturing companies from 2008
to 2017 as a sample, this paper uses the fixed effect model and the intermediary effect model to
examine the impact of the financialization of entity companies based on the subjective (corporate

risk-taking) and objective (financing constraints) perspectives of the company. The impact of

corporate innovation investment is analyzed, and the mechanism of corporate financialization
affecting innovation investment is analyzed. The results of the research show that the financialization
of entity enterprises has inhibited corporate innovation investment, and squeezed out R&D and
innovation investment by increasing corporate risk-taking channels, rather than the transmission

channel of financing constraints. The analysis of heterogeneity found that the intermediary effect of

corporate risk-taking in non-state-owned enterprises, high-tech enterprises, and enterprises in the
eastern region i1s more obvious in inhibiting corporate innovation investment. The research in this
article provides a reference for promoting the real economy to "remove from the virtual to the real”
and to promote high-quality economic development.

[Key words]: corporate financialization; innovative investment; corporate risk-taking;
financing constraints
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[Abstract]:

This article 1s based on the deepening of interest rate liberalization under the background of
the LPR interest rate reform background, the LPR can offer the feasibility of a new generation of
benchmark interest rate in China, the research from the Angle of interaction between the interest
rate, using vector autoregressive model (VAR) and variance decomposition method and pulse LPR
and Shibor, bond yields, 7 days between Banks repurchase the fixing rate (FR007) interaction and
influence between, in addition to use the same method the LPR the influence degree of the real
estate market in China. In this way, we can judge the effectiveness of LPR as the market benchmark
interest rate, and put forward policy suggestions for the construction of LPR quotation mechanism
and the market-oriented reform of interest rate in China in the future. The results show that LPR has
room for further development and is not the end of interest rate liberalization reform. LPR mainly
plays the role of transitional pricing in the process of interest rate liberalization, and the future
development of LPR needs to be further studied and explored.

[Key words]: Interest rate liberalization, LPR, Vector Autoregressive (VAR), benchmark
interest rate
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[Abstract]:

Equity pledge, as an important means of external financing for private manufacturing
enterprises, will affect the attitude of enterprises to innovation input. We find that equity pledge of
controlling shareholders will have a inhibiting effect on innovation input of private manufacturing
enterprises, and the Shanghai-Hong Kong Stock Connect and Shenzhen-Hong Kong Stock Connect
trading system has a positive moderating effect on this inhibiting effect. Further research we found
that the adjustment in the high degree of financing constraints of the enterprise, transfer of control
of the enterprise of high risk and the second type of agency cost problem outstanding enterprise
performance is more apparent. after a tendency to score matching. placebo, and scope of change the
sample of robustness test after the adjustment effect still exists. In the expansion analysis, we also
found that the Hong Kong investors introduced by the Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect are mature

institutional investors and overseas investors, which play an important role in reducing the
synchronicity of stock prices. reducing stock price volatility and improving the level of risk-taking
of enterprises. In terms of research methods. since the Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect took place at different times, there exists the phenomenon
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of the inbound and outbound transfer of target enterprises over time. Therefore. we chose a multi-
phase DID model to investigate the regulatory effect of Shanghai-Hong Kong Stock Connect and
Shenzhen-Hong Kong Stock Connect trading system.

[Key words]: Private manufacturing enterprises input in innovation;Pledge of

controllingshareholder's ;The Shanghai-Hong Kong Stock Connect and the Shenzhen-Hong Kong
Stock Connect; Multi-period DID
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Public Media Emotion, Investor Emotion and Market
Volatility *

Qian Wanchen, Guo Na

[Abstract]:

With the expansion of information dissemination channels and the acceleration of information
dissemination speed, the media plays a positive role in activating the financial market, but at the
same time, the fluctuation of media sentiment and investor sentiment also threatens the stability
of the stock market. Based on the data of China's media sentiment, investor sentiment and market
volatility from January 2011 to December 2019, this paper uses the time-varying parameter vector
autoregressive model (SV-TVP-VAR), which can identify the dynamic relationship among variables,
to explore the strengthening mechanism among them. The empirical results show that during the
turbulent period of domestic financial market, the fluctuation of media sentiment and investor

sentiment leads to a significant increase in market volatility, while the impact of the stable period of

stock market is relatively stable; Media sentiment, investor sentiment and market risk have certain
characteristics of self-reinforcement. When investor sentiment is high, media reports add fuel to
the flames. resulting in asset price bubbles and risk accumulation. When investors are depressed,
media reports aggravate investor panic, and risks are released after accumulating to a certain extent.
At this time, media reports are further strengthened, forming a self-reinforcement mechanism
among the three. The research conclusions have certain policy implications for strengthening media
governance, correctly guiding investors' emotions, and preventing and resolving systemic risks.

[Key words]: Public media emotion; Investor sentiment; Market fluctuation
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Social responsibility disclosure and enterprise idiosynthetic
volatility
—- Path analysis based on corporate information asymmetry
and investors' heterogeneous beliefs

ZHANG jing ZHOU yuan

Tianjin University of Finance and Economics

[Abstract]:

According to the report of the 19th National Congress of the Communist Part of China, 1t
1s of great practical significance to strengthen the awareness of corporate social responsibility
and encourage enterprises to assume social responsibility. By selecting the data of A-share listed
companies in Shanghai and Shenzhen from 2009 to 2019, this paper studies the impact of corporate
social responsibility disclosure on idiosyncratic volatility of listed companies. The study found
that the disclosure of the corporate social responsibility and enterprise idiosynecratic volatility
1s significantly negative correlation, shows that disclosure of corporate social responsibility can
significantly reduce the idiosyncratic volatility vision of listed companies, and it can act on the
idiosyncratic volatility through two ways: firm information asymmetry and investors' heterogeneous
beliefs, Compared with investors' heterogeneous beliefs, corporate information asymmetry plays a
more important role. Therefore, capital market participants can improve their investment strategies
by using the two transmission paths. Meanwhile, they should improve the corporate social
responsibility information disclosure system and strengthen the protection of investors' rights and
interests. so as to perfect and improve the market investment environment.

[Key words]: social responsibility disclosure; information asymmetry: investors' heterogeneous
beliefs: enterprise idiosyncratic volatility
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Will capital account liberalization improve total factor
productivity?
—Empirical evidence from 81 countries

[Abstract]:

Based on the data of 81 countries from 1990 to 2017, this paper uses fixed effect model and
intermediary effect model to study the impact of capital account opening on total factor productivity
and its specific channels. The results show that: the total effect of capital account opening on TFP is
positive, indicating that capital account opening will indeed promote the improvement of production
efficiency. In terms of function channels. capital account opening can promote the growth of total
factor productivity through financial development channels and institutional quality channels; at
the same time. it can inhibit the improvement of total factor productivity through financial risk
channels; in addition, trade opening and exchange rate system play a regulatory role in the impact
of capital account opening on total factor productivity. That is to say, trade opening is conducive to
enhancing the promotion of capital account opening on financial development, thus increasing the
promotion of capital account opening on total factor productivity; flexible exchange rate system can
play the role of "automatic stabilizer" and reduce the risk effect of capital account opening, so as to
reduce the inhibition of capital account opening on total factor productivity.

[Key words]: Capital account liberalization; Total factor productivity:Financial development;
Institutional quality:Financial risk
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